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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements
Lockheed Martin Corporation
Unaudited Condensed Consolidated Statement of Earnings
Three Months Ended Six Months Ended
June 30, June 30,
2006 2005 2006 2005
(In millions, except per share data)
Net sales
Products $8622 $ 7,831 $16,566 $15,079
Services 1,339 1,464 2,609 2,704

9,961 9,295 19,175 17,783

Cost of sales

Products 7,816 7,142 15,018 13,790
Services 1,200 1,315 2,302 2,409
Unallocated Corporate costs 105 180 255 384
9,121 8,637 17,575 16,583
840 658 1,600 1,200
Other income and expenses, net 103 106 314 194
Operating profit 943 764 1,914 1,394
Interest expense 92 94 186 184
Earnings before income taxes 851 670 1,728 1,210
Income tax expense 271 209 557 380
Net earnings $ 580 $ 461 $ 1,171 $ 830
Earnings per common share:
Basic $ 135 $ 1.03 $ 271 $ 1.87
Diluted $ 134 $ 102 $ 268 $ 1.85
Cash dividends per common share (see Note 8) $ 030 $ 025 $ 060 $ 0.50

See accompanying Notes to Unaudited Condensed Consolidated Financial Statements.
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Lockheed Martin Corporation
Condensed Consolidated Balance Sheet

Assets

Current assets:
Cash and cash equivalents
Short-term investments
Receivables
Inventories
Deferred income taxes
Other current assets

Total current assets

Property, plant and equipment, net
Goodwill

Purchased intangibles, net
Prepaid pension asset

Other assets

Liabilities and Stockholders’ Equity
Current liabilities:
Accounts payable
Customer advances and amounts in excess of costs incurred
Salaries, benefits and payroll taxes
Current maturities of long-term debt
Other current liabilities
Total current liabilities

Long-term debt

Accrued pension liabilities

Other postretirement benefit liabilities
Other liabilities

Stockholders’ equity:
Common stock, $1 par value per share
Additional paid-in capital
Retained earnings
Accumulated other comprehensive loss
Other

Total stockholders’ equity

See accompanying Notes to Unaudited Condensed Consolidated Financial Statements.

(Unaudited)
June 30, December 31,
2006 2005
(In millions)
$ 2,956 $ 2,244
430 429
4,367 4,579
1,880 1,921
839 861
491 495
10,963 10,529
3,891 3,924
8,827 8,447
525 560
1,269 1,360
2,961 2,924
$ 28,436 $ 27,744
$ 1,935 $ 1,998
4,784 4,331
1,519 1,475
41 202
1,624 1,422
9,903 9,428
4,746 4,784
2,441 2,097
1,294 1,277
2,394 2,291
422 432
836 1,724
8,060 7,278
(1,660) (1,553)
— (14)
7,658 7,867
$ 28,436 $ 27,744
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Lockheed Martin Corporation
Unaudited Condensed Consolidated Statement of Cash Flows

Operating Activities:
Net earnings
Adjustments to reconcile net earnings to net cash provided by operating activities:
Depreciation and amortization
Amortization of purchased intangibles
Changes in operating assets and liabilities:
Receivables
Inventories
Accounts payable
Customer advances and amounts in excess of costs incurred
Other
Net cash provided by operating activities

Investing Activities:
Expenditures for property, plant and equipment
Purchase of short-term investments, net
Acquisitions of businesses / investments in affiliated companies
Divestitures of businesses / investments in affiliated companies
Other
Net cash (used for) provided by investing activities
Financing Activities:
Issuances of common stock and related amounts
Repurchases of common stock
Common stock dividends
Repayments of long-term debt
Net cash used for financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

See accompanying Notes to Unaudited Condensed Consolidated Financial Statements.

Six Months Ended
June 30,
2006 2005
(In millions)
$ 1,171 $ 830
284 258
78 75
269 (124)
44 107
(81) 194
453 544
580 361
2,798 2,245
(263) (208)
1) (18)
474) (413)
156 803
50 3
(532) 167
508 287
(1,601)  (436)
(261)  (222)
(200) (39)
(1,554)  (410)
712 2,002
2,244 1,060
$ 2,956 $3,062
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Lockheed Martin Corporation
Notes to Unaudited Condensed Consolidated Financial Statements
June 30, 2006

NOTE 1 - BASIS OF PRESENTATION

Lockheed Martin Corporation has prepared the condensed consolidated financial statements in this Form 10-Q in accordance with accounting principles
generally accepted in the United States for interim financial information and with the instructions to Form 10-Q in Article 10 of Regulation S-X. We have
continued to follow the accounting policies disclosed in the consolidated financial statements included in our 2005 Form 10-K filed with the Securities and
Exchange Commission (SEC), except for the adoption of Statement of Financial Accounting Standards (FAS) 123(R), Stock-Based Compensation, effective
January 1, 2006, as disclosed in Note 3. In our opinion, the interim financial information in this Form 10-Q reflects all adjustments (consisting of normal
recurring accruals) necessary for a fair presentation of our results of operations for the interim periods. The results of operations for the quarter and six months
ended June 30, 2006 are not necessarily indicative of results to be expected for the full year. Certain amounts presented for prior periods have been reclassified to
conform to the 2006 presentation.

NOTE 2 - EARNINGS PER SHARE

We compute basic and diluted per share amounts based on net earnings for the periods presented. We use the weighted average number of common shares
outstanding during the period to calculate basic earnings per share. The weighted average number of common shares used in the calculation of diluted per share
amounts includes the dilutive effects of stock options and restricted stock based on the treasury stock method.

Our $1.0 billion of floating rate convertible debentures did not have a dilutive effect on our earnings per share calculations during the quarter and six
months ended June 30, 2006. The debentures are convertible by holders into shares of our common stock on a contingent basis per the terms of the indenture
agreement. The debentures are not convertible unless the price of our common stock is greater than or equal to 130% of the applicable conversion price for a
specified period during a quarter, or unless certain other events occur. The conversion price was $74.12 per share at June 30, 2006, and is expected to change over
time as described in the indenture agreement. We have irrevocably agreed to pay only cash in lieu of common stock for the accreted principal amount of the
debentures relative to our conversion obligations, but have retained the right to satisfy the conversion obligations in excess of the accreted principal amount in
cash and/or common stock. Though we retain that right, FAS 128, Earnings Per Share, requires an assumption that shares will be used and that those shares be
included in the calculation of weighted average common shares outstanding for diluted earnings per share computations. There was no amount exceeding the
accreted principal at June 30, 2006, as the market price of our stock did not exceed the conversion price.

Unless otherwise noted, all per share amounts cited in these financial statements are presented on a “per diluted share” basis.
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Lockheed Martin Corporation
Notes to Unaudited Condensed Consolidated Financial Statements (continued)

The calculations of basic and diluted earnings per share are as follows:

Three Months Ended Six Months Ended
June 30, June 30,
2006 2005 2006 2005
(In millions, except per share data)
Net earnings for basic and diluted computations $ 580 $ 461 $1,171 $ 830
Weighted average common shares outstanding:
Average number of common shares outstanding for basic computations 428.8 445.3 432.4 443.3
Dilutive stock options, restricted stock and convertible securities 4.9 6.0 5.0 5.6
Average number of common shares outstanding for diluted computations 433.7 451.3 4374 4489
Earnings per common share
Basic $ 135 $ 103 $ 271 $ 1.87
Diluted $ 134 $ 102 $ 268 $ 1.85

NOTE 3 - STOCK-BASED COMPENSATION

Effective January 1, 2006, we adopted FAS 123(R), Share-Based Payments, and the related SEC rules included in Staff Accounting Bulletin No. 107, on a
modified prospective basis. Under this method, we recognized compensation cost beginning January 1, 2006 for costs related to 1) all share-based payments
(stock options and restricted stock awards) granted before but not yet vested as of January 1, 2006, based on the grant-date fair value estimated under the original
provisions of FAS 123, Accounting for Stock-Based Compensation, and 2) all share-based payments (stock options and restricted stock units) granted after
December 31, 2005 based on the grant-date fair value estimated under the provisions of FAS 123(R). We generally recognize compensation cost for stock options
ratably over the three-year vesting period for active non-retirement eligible employees and over the initial one-year vesting period for active, retirement eligible
employees. We recognize compensation costs for restricted stock awards (RSAs) and restricted stock units (RSUs) granted to employees ratably over the vesting
period. We have continued to use the Black-Scholes option pricing model to estimate the fair value of stock options granted after the date of adoption of FAS
123(R).

During the quarter and six months ended June 30, 2006, we recorded compensation costs related to stock options and restricted stock totaling $27 million
and $57 million, which are included in the statement of earnings in cost of sales. The net impact to earnings for those periods was $17 million ($0.04 per share)
and $35 million ($0.08 per share). Compensation cost related to restricted stock in prior periods was not material.
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Lockheed Martin Corporation
Notes to Unaudited Condensed Consolidated Financial Statements (continued)

The above amounts approximate the incremental impact of adopting FAS 123(R) as compared to the application of the original provisions of FAS 123.

Prior to January 1, 2006, we measured compensation cost for stock-based compensation plans using the intrinsic value method of accounting as prescribed
under Accounting Principles Board Opinion No. 25, Accounting for Stock Issued to Employees, and related interpretations, but disclosed the pro forma effects on
net earnings and earnings per share as if compensation cost had been recognized based on the fair value-based method at the date of grant for stock options
awarded consistent with the provisions of FAS 123. The following pro forma disclosures for the six-month period ended June 30, 2005 include $33 million ($0.08
per share) as an inception-to-date adjustment of fair value-based, pro forma compensation expense related to retirement eligible employees with outstanding and
unvested stock option awards. This adjustment reflects the service period as one year rather than the original vesting period, since our stock option award
agreements allow employees to retain all stock option awards held through the initial vesting date prior to retirement and to continue vesting in the award as if
their employment had continued.

Reported and pro forma earnings per share information for the quarter and six months ended June 30, 2005 are as follows. The weighted average common
shares outstanding for both the basic and fully diluted calculations are the same as those used to compute earnings per share in Note 2.

Three Months Ended Six Months Ended
June 30, 2005 June 30, 2005
(In millions, except per share data)

Net earnings:

As reported $ 461 $ 830
Fair value-based compensation cost, net of taxes
Fair value-based, pro forma compensation expense (14) (28)
Inception-to-date adjustment — (33)
Pro forma $ 447 $ 769
Earnings per basic share:
As reported $ 1.03 $ 1.87
Fair value-based, pro forma compensation expense (0.03) (0.06)
Inception-to-date adjustment — (0.08)
Pro forma $ 1.00 $ 1.73
Earnings per diluted share:
As reported $ 1.02 $ 1.85
Fair value-based, pro forma compensation expense (0.03) (0.06)
Inception-to-date adjustment — (0.08)
Pro forma $ 0.99 $ 1.71

9
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Lockheed Martin Corporation
Notes to Unaudited Condensed Consolidated Financial Statements (continued)

We estimate the fair value for stock options at the date of grant using the Black-Scholes option pricing model, which requires us to make certain
assumptions. We estimate volatility based on the historical volatility of our stock over the past five years. We base the average expected life on the contractual
term of the stock option, historical trends in employee exercise activity and post-vesting employment termination trends. We base the risk-free interest rate on
U.S. Treasury zero-coupon issues with a remaining term equal to the expected life assumed at the date of grant. We estimate forfeitures at the date of grant based
on historical experience. Prior to adopting FAS 123(R), we recorded forfeitures as they occurred for purposes of estimating pro forma compensation expense
under FAS 123. The impact of forfeitures is not material.

We used the following weighted average assumptions in the Black-Scholes option pricing model for stock-based compensation awards in 2006 and 2005.
We made no grants of stock options, RSAs or RSUs during the quarters ended June 30, 2006 or 2005.

2006 2005
Risk-free interest rate 4.50% 3.70%
Dividend yield 1.80% 1.73%
Volatility factors related to expected price of our stock 0.260 0.259
Expected option life 5 years 5 years

Stock-Based Compensations Plans

We had two stock-based compensation plans in place at June 30, 2006: the Lockheed Martin Amended and Restated 2003 Incentive Performance Award
Plan (the Award Plan) and the Lockheed Martin Directors Equity Plan (the Directors Plan). Under the Award Plan, we grant key employees stock-based incentive
awards, including options to purchase common stock, stock appreciation rights, restricted stock or stock units. Employees also may receive cash-based incentive
awards. We evaluate the types and mix of stock-based incentive awards on an ongoing basis and may vary the mix based on our overall strategy regarding
compensation.

Under the Award Plan, the exercise price of options to purchase common stock may not be less than 100% of the market value of our stock on the date of
grant. No award of stock options may become fully vested prior to the second anniversary of the grant, and no portion of a stock option grant may become vested
in less than one year (except for 1.5 million stock options that are specifically exempted from vesting restrictions). The minimum vesting period for restricted
stock or stock units payable in stock is three years. Award agreements may provide for shorter vesting periods or vesting following termination of employment in
the case of death, disability, divestiture, retirement or layoff. The Award Plan does not impose any minimum vesting periods on other types of awards. The
maximum term of a stock option or any other award is 10 years.

10
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Lockheed Martin Corporation
Notes to Unaudited Condensed Consolidated Financial Statements (continued)

We record RSAs and RSUs issued under the Award Plan based on the market value of our common stock on the date of the award. We recognize the related
compensation expense over the vesting period. Employees who earn RSAs receive the restricted shares and the related cash dividends. They may vote their
shares, but may not sell or transfer shares prior to vesting. The RSAs generally vest over three to five years from the grant date. Employees who are granted RSUs
also receive dividends; however, the shares are not issued until the RSUs vest, no earlier than three years from the date of the award. Otherwise, the accounting
treatment for RSUs is similar to the accounting for RSAs.

Under the Directors Plan, directors receive approximately 50% of their annual compensation in the form of equity-based compensation. Each director may
elect to receive his or her compensation in the form of stock units which track investment returns to changes in value of our common stock with dividends
reinvested, options to purchase common stock or a combination of the two. Under the Directors Plan, options to purchase common stock have an exercise price of
not less than 100% of the market value of the underlying stock on the date of grant. Stock options and stock units issued under the Directors Plan vest on the first
anniversary of the grant, except in certain circumstances. The maximum term of a stock option is 10 years.

Our stockholders have approved the Award Plan and the Directors Plan, as well as the number of shares of our common stock authorized for issuance under
these plans. At June 30, 2006, we had 46 million shares reserved for issuance under our stock option and award plans. We issue new shares upon the exercise of
stock options or vesting of RSUs.

Stock Option Activity

The following table summarizes stock option activity during the first six months of 2006:

Weighted
Weighted Average Aggregate
Number of Average Remaining Intrinsic
Stock Options Exercise Contractual Life Value
(In thousands) Price (In years) (In millions)
Outstanding at December 31, 2005 34,138 $ 47.64
Granted 3,823 67.97
Exercised (9,394) 45.80
Terminated (117) 49.12
Outstanding at June 30, 2006 28,450 50.97 6.6 $ 590.9
Vested and unvested expected to vest at June 30, 2006 28,274 50.90 6.5 589.3
Exercisable at June 30, 2006 18,261 46.12 5.4 467.9

11
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Lockheed Martin Corporation
Notes to Unaudited Condensed Consolidated Financial Statements (continued)

The weighted-average grant-date fair values of stock options granted during the six months ended June 30, 2006 and 2005 were $17.64 and $14.16. Stock
options granted vest over three years and have 10-year terms. Exercise prices of stock options awarded for all periods were equal to the market price of the stock
on the date of grant. The total intrinsic value of stock options exercised during the same periods was $235 million and $144 million. The total fair value of stock
options vested during those periods was $103 million and $77 million.

RSU and RSA Activity

The following table summarizes activity related to nonvested RSUs and RSAs for the first six months of 2006:

Weighted
Number of Average Grant-

RSUs/RSAs Date Fair
(In thousands) Value Per Share
Nonvested at December 31, 2005 577 $ 46.04
Granted 1,310 67.97
Vested (30) 46.88
Terminated (42) 50.66
Nonvested at June 30, 2006 1,815 61.75

As of June 30, 2006, we had $171 million of total unrecognized compensation cost related to nonvested stock options, RSUs and RSAs. We expect that
cost to be recognized over a weighted-average period of 2.0 years. We received cash from the exercise of stock options totaling $430 million and $287 million for
the six months ended June 30, 2006 and 2005. In addition, we realized a $82 million tax benefit from the exercise of stock options during the first six months of
2006. Consistent with FAS 123(R), we classified $78 million of this benefit as a financing cash inflow in the statement of cash flows, and the balance was
classified as cash from operations. We realized $50 million of tax benefits from stock options exercised during the first six months of 2005 and presented this tax
benefit as cash from operations in its entirety.

12
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Lockheed Martin Corporation
Notes to Unaudited Condensed Consolidated Financial Statements (continued)

NOTE 4 - INVENTORIES

June 30, December 31,
2006 2005
(In millions)
Work in process, primarily related to long-term contracts and programs in progress $ 4,785 $ 5,121
Less customer advances and progress payments (3,238) (3,527)
1,547 1,594
Other inventories 333 327
$ 1,880 $ 1,921

Work in process inventories included $230 million and $190 million at June 30, 2006 and December 31, 2005, for amounts advanced to Khrunichev State
Research and Production Space Center (Khrunichev), the Russian manufacturer and provider of launch services for Proton launch vehicles, to provide contracted
launch services.

NOTE 5 - POSTRETIREMENT BENEFIT PLANS

Our net pension cost for our benefit plans, as determined by FAS 87, Employers’ Accounting for Pensions, and the net postretirement benefit cost as
determined by FAS 106, Employers’ Accounting for Postretirement Benefits Other Than Pensions, included the following components:

Three Months Ended Six Months Ended
June 30, June 30,
2006 2005 2006 2005
(In millions)

Defined benefit pension plans

Service cost $ 224 $ 213 $ 448 $ 426
Interest cost 390 384 779 768
Expected return on plan assets (484) (436) (966) (872)
Amortization of prior service cost 20 21 40 41
Recognized net actuarial losses 84 98 167 196
Total net pension expense $ 234 $ 280 $ 468 $ 559
Retiree medical and life insurance plans
Service cost $ 14 $ 16 $ 28 $ 30
Interest cost 46 47 95 104
Expected return on plan assets (30) (31) (60) (56)
Amortization of prior service cost (6) 2 (12) 5
Recognized net actuarial losses 12 10 23 25
Total net postretirement expense $ 36 $ 44 $ 74 $ 108

13
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Lockheed Martin Corporation
Notes to Unaudited Condensed Consolidated Financial Statements (continued)

In 2006, we expect required contributions for our defined benefit plan’s pension trust to be $100 million to $110 million, after giving consideration to the
$980 million in discretionary prepayments made to the trust in 2005. We expect required 2006 contributions for our retiree medical and life insurance plans to be
$230 million to $240 million. During the first six months of 2006, we contributed $33 million to the defined benefit pension plans’ trust and $57 million to the
retiree medical and life insurance plans.

NOTE 6 - LEGAL PROCEEDINGS AND CONTINGENCIES

We are a party to or have property subject to litigation and other proceedings, including matters arising under provisions relating to the protection of the
environment. We believe the probability is remote that the outcome of these matters will have a material adverse effect on our consolidated results of operations,
financial position or cash flows. However, we cannot predict with certainty the outcome of legal matters. These matters include the following items:

On March 27, 2006, we received a subpoena issued by a grand jury in the United States District Court for the Northern District of Ohio. The subpoena
requests documents related to our application for patents issued in the United States and the United Kingdom relating to a missile detection and warning
technology. We are cooperating with the government’s investigation.

On February 6, 2004, we submitted a certified contract claim to the United States requesting contractual indemnity for remediation and litigation costs (past
and future) related to our former facility in Redlands, California. We submitted the claim consistent with a claim sponsorship agreement with The Boeing
Company (Boeing), executed in 2001, in Boeing’s role as the prime contractor on the Short Range Attack Missile (SRAM) program. The contract for the SRAM
program, which formed a significant portion of our work at the Redlands facility, had special contractual indemnities from the U.S. Air Force, as authorized by
Public Law 85-804. On August 31, 2004, the United States denied the claim. Our appeal of that decision is pending with the Armed Services Board of Contract
Appeals.

On August 28, 2003, the Department of Justice (DoJ) filed complaints in partial intervention in two lawsuits filed under the qui tam provisions of the Civil
False Claims Act in the United States District Court for the Western District of Kentucky, United States ex rel. Natural Resources Defense Council, et al v.
Lockheed Martin Corporation, et al, and United States ex rel. John D. Tillson v. Lockheed Martin Energy Systems, Inc., et al. The DoJ alleges that we committed
violations of the Resource Conservation and Recovery Act at the Paducah Gaseous Diffusion Plant by not properly handling, storing, and transporting hazardous
waste and that we violated the False Claims Act by misleading Department of Energy (DoE) officials and state regulators about the nature and extent of
environmental noncompliance at the plant. We dispute the allegations and are defending against them.

14
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Lockheed Martin Corporation
Notes to Unaudited Condensed Consolidated Financial Statements (continued)

Nine lawsuits were filed against us as a result of an incident in July 2003 at our aircraft parts manufacturing facility in Meridian, Mississippi, which
resulted in the deaths of seven employees and the wounding of eight others. Six of the lawsuits were filed in the U.S. District Court for the Southern District of
Mississippi, and three lawsuits were filed in the Circuit Court of Lauderdale County, Mississippi. The lawsuits allege various torts, including wrongful death,
intentional infliction of injury, negligent supervision, intentional infliction of emotional distress and, in the case of the federal actions, racial or gender
discrimination. On July 14, 2005, the U.S. Court of Appeals for the Fifth Circuit reversed the District Court’s decision denying our motion for partial summary
judgment in the Erica Willis Tanks v. Lockheed Martin lawsuit and dismissed the wrongful death and other state tort claims. On August 26, 2005, the District
Court dismissed the wrongful death and other state tort claims in the other five lawsuits. Two of the lawsuits filed in state court, Fitzgerald v. Lockheed Martin
and Miller v. Lockheed Martin, have settled. The Scott v. Lockheed Martin lawsuit and two plaintiffs in another of the lawsuits filed in the District Court have also
settled.

On June 10, 2003, we filed a civil complaint in the United States District Court for the Middle District of Florida in Orlando against Boeing and various
individuals. On May 24, 2004, we filed an amended and supplemental complaint, which presently alleges that the defendants solicited, acquired and used our
proprietary information during the competition for awards under the U.S. Air Force’s Evolved Expendable Launch Vehicle (EELV) programs and others in
violation of Federal and state laws. On August 9, 2004, Boeing filed a six-count counterclaim. The counterclaim alleges tortious interference with business and
contract, unfair and deceptive trade practices under Florida law, and false advertising under the Lanham Act, based on our disclosure to the U.S. Air Force and the
government of Boeing’s possession and use of our documents in the EELV and other competitions. In connection with the proposed formation of United Launch
Alliance (see Note 8), we and Boeing agreed that we would dismiss all claims against each other simultaneous with the closing of the transaction. On May 5,
2005, upon motions made by both parties, the U.S. District Court suspended all activity in the cases pending the outcome of the transaction.

In 1995, Space Systems Loral filed a lawsuit in the U.S. District Court for the Northern District of California alleging that our series A2100, 3000, 4000,
5000 and 7000 satellites infringe a patent relating to a method and apparatus to minimize attitude changes resulting from satellite thruster operations. We do not
believe that our satellites infringe the patent and are vigorously defending the case.

As described in the “Environmental Matters” discussion below, we are subject to federal and state requirements for protection of the environment,
including those for discharge of hazardous materials and remediation of contaminated sites. As a result, we are a party to or have property subject to various other
lawsuits or proceedings involving environmental matters and remediation obligations.

We have been in litigation with certain residents of Redlands, California since 1997 regarding allegations of personal injury, property damage, and other
tort claims on behalf

15
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Lockheed Martin Corporation
Notes to Unaudited Condensed Consolidated Financial Statements (continued)

of individuals and putative classes of individuals arising from our alleged contribution to regional groundwater contamination. In March and April of 2005, the
California Court of Appeal issued orders staying all trial and appellate proceedings pending further order of the Court, including staying the trial of 14 claims that
was to have commenced in May 2005 in the California Superior Court for San Bernardino County. Following an unsuccessful settlement conference, the trial
proceedings remain stayed pending further review and action by the Court of Appeal. On July 11, 2006, the Court of Appeal issued a ruling directing the trial
court to dismiss plaintiffs’ punitive damage claims in the case; plaintiffs have indicated that they will appeal this ruling. The trial proceedings remain stayed
pending further developments in the appellate courts.

Environmental matters — We are involved in environmental proceedings and potential proceedings relating to soil and groundwater contamination,
disposal of hazardous waste and other environmental matters at several of our current or former facilities. At June 30, 2006 and December 31, 2005, the aggregate
amount of liabilities recorded relative to environmental matters was $464 million. Environmental cleanup activities usually span several years, which makes
estimating liabilities more judgmental due to, for example, changing remediation technologies, assessments of the extent of contamination and continually
evolving regulatory environmental standards. We consider these factors in estimates of the timing and amount of any future costs that may be required for
remediation actions. We do not discount the recorded liabilities, as the timing of cash payments is not fixed or cannot be reliably determined. We have recorded
assets totaling $353 million at June 30, 2006 and December 31, 2005 for the portion of environmental costs that are probable of future recovery in pricing of our
products and services for U.S. Government businesses.

About 60% of the liability at December 31, 2005 relates to sites in Redlands, Burbank and Glendale, California, and in Great Neck, New York, mainly for
remediation of soil and groundwater contamination. The remainder of the liability relates to other properties (including current operating facilities and certain
facilities operated in prior years) where our obligation is probable and we can estimate the financial exposure. In cases where a date to complete activities at a
particular environmental site cannot be estimated by reference to agreements or otherwise, we project costs over an appropriate time frame not to exceed 20 years.
We cannot reasonably determine the extent of our financial exposure in all cases at this time. We also are pursuing claims for contribution to site cleanup costs
against other potentially responsible parties (PRPs), including the U.S. Government.

At Redlands, California, in response to administrative orders issued by the California Regional Water Quality Control Board, we are investigating the
impact and potential remediation of regional groundwater contamination by perchlorates and chlorinated solvents and have submitted a plan approved by the
Regional Board to maintain public water supplies with respect to chlorinated solvents during the investigation. Following further study of perchlorate health
effects by both the National Academy of Sciences and by the U.S. Environmental Protection Agency, California reaffirmed a six parts per billion (ppb) public
health goal for perchlorates in March 2005. Although the six ppb public health goal is not a legally enforceable drinking water standard, we have
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developed and are in the process of implementing a preliminary remediation plan to meet the six ppb goal in anticipation that California may institute an
enforceable standard at that level.

We also are conducting remediation activities under various consent decrees and orders relating to soil or groundwater contamination at certain sites of
former operations, including sites in Burbank and Glendale, California and Great Neck, New York. Under the Burbank and Glendale orders, we are obligated to
construct and fund the operations of soil and groundwater treatment facilities through 2018 and 2012, respectively, among other things. Responsibility for the
long-term operation of the Burbank and Glendale facilities has been assumed by those localities. In addition, under an agreement related to the Burbank and
Glendale remediation activities, the U.S. Government reimburses us in an amount equal to approximately 50% of expenditures for certain remediation activities
in its capacity as a PRP under the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA).

NOTE 7 - INFORMATION ON BUSINESS SEGMENTS

We operate in five business segments: Aeronautics, Electronic Systems, Space Systems, Integrated Systems & Solutions (IS&S), and Information &
Technology Services (I&TS). We organize our business segments based on the nature of the products and services we offer. The following table, under the caption
“Operating profit,” provides a reconciliation of total operating profit of the business segments to the related consolidated amount. The reconciling item
“Unallocated Corporate expense, net” includes the FAS/CAS pension adjustment (see discussion below), earnings and losses from equity investments, interest
income, costs for certain stock-based compensation programs (including stock-based compensation costs for stock options and restricted stock as discussed in
Note 3), the effects of items not considered part of management’s evaluation of segment operating performance, Corporate costs not allocated to the operating
segments and other miscellaneous Corporate activities.

The FAS/CAS pension adjustment represents the difference between pension expense or income calculated for financial reporting purposes under GAAP in
accordance with FAS 87, and pension costs calculated and funded in accordance with U.S. Government Cost Accounting Standards (CAS), which are reflected in
the business segment results. CAS is a major factor in determining our pension funding requirements, and governs the extent of allocability and recoverability of
pension costs on government contracts. We recover the CAS expense through the pricing of our products and services on U.S. Government contracts, and
therefore recognize the expense in segment net sales. The results of operations of our segments only include pension expense as determined and funded in
accordance with CAS rules.

We eliminate intercompany transactions in consolidation and for purposes of the presentation of “Net sales” in the related table that follows.
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Selected Financial Data by Business Segment

Three Months Ended Six Months Ended
June 30, June 30,
2006 2005 2006 2005
(In millions)
Net sales
Aeronautics $2818 $ 2,879 $ 5489 $ 5,645
Electronic Systems 2,886 2,740 5,516 4,997
Space Systems 2,101 1,626 4,070 3,288
Integrated Systems & Solutions 1,086 1,052 2,105 2,010
Information & Technology Services 1,070 998 1,995 1,843
Total $9,961 $ 9,295 $19,175 $17,783
Operating profit
Aeronautics $ 261 $ 245 $ 501 $ 467
Electronic Systems 333 295 656 527
Space Systems 189 146 382 299
Integrated Systems & Solutions 100 93 193 177
Information & Technology Services 93 86 175 157
Total business segments 976 865 1,907 1,627
Unallocated Corporate expense, net (33) (101) 7 (233)
Total $ 943 $ 764 $ 1914 $ 1,394
Intersegment revenue @
Aeronautics $ 30 $ 34 $ 57 $ =51
Electronic Systems 179 165 351 297
Space Systems 34 57 68 101
Integrated Systems & Solutions 155 158 324 305
Information & Technology Services 230 231 433 459
Total business segments $ 628 $ 645 $ 1,233 $ 1,213
@ Intercompany transactions between segments are eliminated in consolidation and therefore excluded from the net sales and operating profit amounts

presented above. These transactions are generally on terms and conditions that are similar to other government and commercial customers.

NOTE 8 - OTHER

Matters in Results of Operations

In the second quarter of 2006, we sold certain surplus land in California for approximately $32 million in cash. The transaction resulted in a gain, net of
state income taxes, of $20 million which we recorded in other income and expenses, and an increase in net earnings of $13 million ($0.03 per share).
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In the first quarter of 2006, we sold 21 million shares in Inmarsat plc for $132 million, reducing our ownership from 5.3% to less than 1%. As a result of
this transaction, we recorded a gain, net of state income taxes, of $127 million in other income and expenses, which increased our net earnings by $83 million
($0.19 per share).

Also in the first quarter of 2006, we received proceeds from the sale of the assets of Space Imaging, LL.C. The transaction resulted in a gain, net of state
income taxes, of $23 million in other income and expenses, and increased net earnings by $15 million ($0.03 per share).

In the first quarter of 2005, we received proceeds of $752 million in connection with the sale of our 25% interest in Intelsat, Ltd., and recorded a gain, net
of state income taxes, of $47 million in other income and expenses. The gain increased net earnings by $31 million ($0.07 per share).

Also in the first quarter of 2005, we recorded a charge, net of state income tax benefits, of $30 million in cost of sales related to impairment in the value of
a single telecommunications satellite operated by a wholly-owned subsidiary. The charge reduced net earnings by $19 million ($0.04 per share).

In June 2005, Inmarsat plc completed an initial public offering (IPO) of 150 million of its ordinary shares on the London Stock Exchange, which had the
effect of diluting our ownership from 14.0% to 8.9%. Inmarsat used a portion of the proceeds to redeem certain remaining equity-related instruments held by
shareholders, ourselves included. We received approximately $50 million, representing repayment of and interest related to these equity instruments. As a result
of these activities, we recognized a previously recorded deferred gain of $42 million, increasing after-tax earnings by $27 million ($0.06 per share). Subsequent to
the IPO, the investment in Inmarsat was accounted for at fair value, with unrealized gains and losses reflected as a net after-tax amount in other comprehensive
income. During the quarter ended June 30, 2005, the increase in the fair value of Inmarsat shares of $157 million drove the increase in other comprehensive
income.

Acquisitions

In the first six months of 2006, we completed the acquisitions of, among others, Savi Technology, Inc., a developer of active radio frequency identification
solutions, which is included in our IS&S segment; Aspen Systems Corporation, an information management company that delivers a range of business process
and technology solutions, which is included in our I&TS segment; and ISX Corporation, a provider of military decision systems and other information technology
solutions for government customers, which is included in our Electronic Systems segment. The aggregate cash paid for these acquisitions, as well as for amounts
related to acquisitions completed in 2005, was $474 million. We accounted for these acquisitions under the purchase method of accounting. We recorded
preliminary purchase accounting adjustments at June 30, 2006 by allocating the purchase price to the assets acquired and liabilities assumed based on their
estimated
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fair values. Preliminary purchase accounting adjustments included recording combined goodwill of $380 million, of which approximately $80 million will be
amortized for tax purposes. These preliminary adjustments and estimates may change when we complete our analysis. These acquisitions were not material to our
consolidated results of operations for the quarter and six months ended June 30, 2006.

Dividends

During the first and second quarters of 2006, we declared and paid quarterly dividends of $0.30 per share. In addition, in the second quarter of 2006, we
declared our third quarter dividend of $0.30 per share, which was recorded as a current liability and a reduction of retained earnings. This dividend is payable in
September 2006. During the first and second quarters of 2005, we declared and paid quarterly dividends of $0.25 per share.

Other Comprehensive Income

The components of comprehensive income for the three months and six months ended June 30, 2006 and 2005 consisted of the following:

Three Months Ended Six Months Ended
June 30, June 30,
2006 2005 2006 2005
(In millions)
Net earnings $ 580 $ 461 $ 1,171 $ 830
Other comprehensive income (loss):
Reclassification adjustment related to available-for-sale investments (14) — (93) —
Net unrealized gain from available-for-sale investments — 162 — 161
Other (11) (11) (14) (16)
(25) 151 (107) 145
Comprehensive income $ 555 $ 612 $ 1,064 $ 975

The reclassification adjustment represents the reclassification of the unrealized gain recorded in accumulated other comprehensive income related to our
investment in Inmarsat, as we realized a gain on the sale of Inmarsat shares in the first quarter of 2006 which is reflected in net earnings.

Tax and Interest Payments

We made federal and foreign income tax payments, net of refunds received, of $498 million and $316 million during the six month periods ended June 30,
2006 and 2005. Our total interest payments were $180 million and $176 million during the same respective periods.
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Other

In 2005, we entered into an agreement with Boeing to create a joint venture that would combine the production, engineering, test and launch operations
associated with U.S. Government launches of our Atlas launch vehicles and Boeing’s Delta launch vehicles. The joint venture, named United Launch Alliance,
LLC (ULA), is structured as a 50-50 joint venture and would be accounted for as an equity method investment. Under the terms of the joint venture, Atlas and
Delta expendable launch vehicles would continue to be available as alternatives on individual launch missions. The agreement also stipulates, upon closing of the
transaction, that we and Boeing will dismiss all claims against each other in the pending civil litigation related to a previous competition for launches under the
Air Force EELV program (see Note 6 for a discussion of that litigation).

The completion of the ULA transaction is subject to conditions to closing, including government and regulatory approvals and agreements in the United
States and internationally. The agreement provides that if the conditions to closing are not satisfied and the ULA transaction is not consummated by March 31,
2006, either party may terminate the joint venture agreement. On June 30, 2006, the conditions to closing had not been satisfied, because the ULA transaction
remained subject to an October 24, 2005 request from the Federal Trade Commission (FTC) for additional information in response to pre-merger notices under
the Hart-Scott-Rodino Antitrust Improvements Act of 1976 (HSR). The FTC’s “second request” extends the period the FTC is permitted to review the transaction
under the HSR Act. At the present time, we do not know when, or if, the FTC will terminate the HSR statutory waiting period. As a result, we have not scheduled
a closing on the ULA transaction. Either party may terminate the transaction at any time prior to satisfying the regulatory and other closing conditions and
closing. We do not expect that the formation of ULA would have a material impact on our results of operations or financial position for 2006.

On July 13, 2006, the Financial Accounting Standards Board issued Interpretation No. (FIN) 48, Accounting for Uncertainty in Income Taxes, which is
effective January 1, 2007. The purpose of FIN 48 is to clarify and set forth consistent rules for accounting for uncertain tax positions in accordance with FAS 109,
Accounting for Income Taxes. The cumulative effect of applying the provisions of this interpretation are required to be reported separately as an adjustment to the
opening balance of retained earnings in the year of adoption. We are in the process of reviewing and evaluating FIN 48, and therefore the ultimate impact of its
adoption is not yet known.
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Board of Directors
Lockheed Martin Corporation

We have reviewed the condensed consolidated balance sheet of Lockheed Martin Corporation as of June 30, 2006, and the related condensed consolidated
statement of earnings for the three-month and six-month periods ended June 30, 2006 and 2005, and the condensed consolidated statement of cash flows for the
six-month periods ended June 30, 2006 and 2005. These financial statements are the responsibility of the Corporation’s management.

We conducted our review in accordance with the standards of the Public Company Accounting Oversight Board (United States). A review of interim
financial information consists principally of applying analytical procedures and making inquiries of persons responsible for financial and accounting matters. It is
substantially less in scope than an audit conducted in accordance with the standards of the Public Company Accounting Oversight Board, the objective of which
is the expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to the condensed consolidated financial statements referred to
above for them to be in conformity with U.S. generally accepted accounting principles.

We have previously audited, in accordance with standards of the Public Company Accounting Oversight Board (United States), the consolidated balance
sheet of Lockheed Martin Corporation as of December 31, 2005, and the related consolidated statements of earnings, stockholders’ equity, and cash flows for the
year then ended (not presented herein) and in our report dated February 22, 2006, we expressed an unqualified opinion on those consolidated financial statements.
In our opinion, the information set forth in the accompanying condensed consolidated balance sheet as of December 31, 2005, is fairly stated, in all material
respects, in relation to the consolidated balance sheet from which it has been derived.

/s/ Ernst & Young LLP
Emnst & Young LLP

Baltimore, Maryland
July 25, 2006

22



Table of Contents

Lockheed Martin Corporation
Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
June 30, 2006

Lockheed Martin Corporation principally researches, designs, develops, manufactures, integrates, operates and sustains advanced technology systems,
products and services. We mainly serve customers in domestic and international defense, civil agencies, and homeland security. Our sales to agencies of the U.S.
Government represented 85% of our sales in 2005. Of the remaining 15% of sales, approximately 13% related to sales to international customers, with the
remainder attributable to commercial customers. Our main areas of focus are in defense, space, intelligence / homeland security, and government information
technology.

We operate in five principal business segments: Aeronautics, Electronic Systems, Space Systems, Integrated Systems & Solutions (IS&S), and
Information & Technology Services (I&TS). As a lead systems integrator, our products and services range from electronics and information systems, including
integrated net-centric solutions, to missiles, aircraft, spacecraft, and launch services.

The following discussion should be read along with our 2005 Annual Report on Form 10-K filed with the Securities and Exchange Commission, and with
the unaudited condensed consolidated financial statements included in this Form 10-Q.

CONSOLIDATED RESULTS OF OPERATIONS

Since our operating cycle is long-term and involves many types of development and production contracts with varying production delivery schedules, the
results of operations of a particular quarter, or quarter-to-quarter comparisons of recorded sales and profits, may not be indicative of our future operating results.
The following discussions of comparative results between periods should be viewed in this context. All per share amounts cited in the following discussions are
presented on a “per diluted share” basis.

The following discussion of net sales and operating results provides an overview of our operations by focusing on key elements set forth in our statement of
earnings. The “Discussion of Business Segments” which follows describes the contributions of each of our business segments to our consolidated sales and
operating profit for the quarter and six-month periods ended June 30, 2006 and 2005. We follow an integrated approach for managing the performance of our
businesses and generally focus the discussion of our results of operations around major lines of business, versus distinguishing between products and services.
Most of our services sales are generated in our Information & Technology Services segment.

Net sales for the second quarter of 2006 were $10.0 billion, a 7% increase over the second quarter 2005 sales of $9.3 billion. Net sales for the first six
months of 2006 were $19.2 billion, an 8% increase over the $17.8 billion recorded in the comparable 2005 period. Sales increased during the quarter and six
months ended June 30, 2006 from the

23



Table of Contents

Lockheed Martin Corporation
Management’s Discussion and Analysis of Financial Condition and
Results of Operations (continued)

comparable 2005 periods in every business segment except Aeronautics, which experienced a slight decrease due to declines in F-16 volume and fewer C-130J
deliveries.

Other income and expenses, net was $103 million for the second quarter of 2006 compared to $106 million recorded in the comparable 2005 period. The
slight decrease was primarily due to the combined effect of a gain of $41 million recognized in 2005 associated with the sale of Inmarsat stock, the absence of
which in 2006 was partially offset by a $20 million gain from a land sale recognized in 2006, interest income and other Corporate activities.

Other income and expenses, net was $314 million for the six months ended June 30, 2006 compared to $194 million recorded in the comparable 2005
period. The increase was primarily due to a $127 million gain associated with the sale of Inmarsat stock, a $23 million gain from the sale of assets of Space
Imaging LLC, and the $20 million gain on the sale of land. The 2005 results included a $47 million gain from the sale of our investment in Intelsat and the
previously mentioned sale of Inmarsat stock. In addition, the increase between periods reflected an increase in interest income recorded in the 2006 period,
resulting primarily from higher cash balances and interest rates.

Effective January 1, 2006, we adopted Statement of Financial Accounting Standards (FAS) 123(R), Share-Based Payments, and related rules, on a modified
prospective basis (see Note 3). Under this method, we recognize compensation cost related to the estimated fair value of nonvested stock options and restricted
stock granted in 2006 and prior years. Prior to January 1, 2006, we measured compensation cost for stock options using the intrinsic value method, but disclosed
the pro forma effects on net earnings and earnings per share as if compensation cost had been recognized based upon the fair value-based method. During the
quarter and six months ended June 30, 2006, we recorded compensation cost related to stock options and restricted stock totaling $27 million and $57 million,
which are included in the statement of earnings in cost of sales. The net impact to earnings for those periods was $17 million ($0.04 per share) and $35 million
($0.08 per share). Compensation cost related to restricted stock in prior periods was not material; therefore, the above amounts approximate the incremental
impact of adopting FAS 123(R) as compared to the application of the original provisions of FAS 123. As of June 30, 2006, there was $171 million of total
unrecognized compensation cost related to nonvested stock options, restricted stock units and restricted stock awards. That cost is expected to be recognized over
a weighted-average period of two years.

Operating profit (earnings before interest and taxes) for the second quarter of 2006 was $943 million, an increase of 23% from the $764 million recorded in
the comparable 2005 period. Operating profit for the six months ended June 30, 2006 was $1.9 billion, an increase of 37% from the $1.4 billion recorded in the
comparable 2005 period. Operating profit increased in all five business segments during the quarter and six months ended June 30, 2006 from the comparable
2005 periods.
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Interest expense for the second quarter and six months ended June 30, 2006 was $92 million and $186 million, representing a decrease of $2 million and an
increase of $2 million from the comparable periods in 2005.

Our effective income tax rates were 31.8% and 32.2% for the quarter and six months ended June 30, 2006, and 31.2% and 31.4% for the quarter and six
months ended June 30, 2005. The effective rates for all periods were lower than the statutory rate of 35% primarily due to tax benefits related to export sales, the
tax deduction for U.S. manufacturing activities and deductions for dividends related to our employee stock ownership plan.

Net earnings for the second quarter of 2006 were $580 million ($1.34 per share) compared to $461 million ($1.02 per share) reported in the second quarter
of 2005. Net earnings for the six months ended June 30, 2006 were $1.2 billion ($2.68 per share) compared to $830 million ($1.85 per share) reported in the
comparable 2005 period.

DISCUSSION OF BUSINESS SEGMENTS
The following tables of financial information and related discussions of the results of operations of our business segments are consistent with the

presentation of segment information in Note 7 to the financial statements in this Form 10-Q.

The Aeronautics segment generally includes fewer programs that have much larger sales and operating results than programs included in the other
segments. Therefore, due to the larger number of comparatively smaller programs in the remaining segments, the discussions of the results of operations of these
business segments generally focus on lines of business within the segments rather than on specific programs.

Aeronautics

Aeronautics’ operating results included the following:

Three Months Ended Six Months Ended
June 30, June 30,
2006 2005 2006 2005

(In millions)
Net sales $ 2818 $ 2,879 $5489 $5,645
Operating profit $ 261 $ 245 $ 501 $ 467

Net sales for Aeronautics decreased by 2% for the quarter and by 3% for the six months ended June 30, 2006 from the 2005 periods. During the quarter,
sales declined in both Combat Aircraft and Air Mobility. The decrease in Combat Aircraft was due to lower volume on the F-22 and F-16 programs, which was
partially offset by an increase in F-35 Lightning II volume. The decline in Air Mobility was mainly due to lower
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volume on the C-5 program. For the six month period, a decline in Air Mobility sales was partially offset by a slight increase in Combat Aircraft sales. The
decline in Air Mobility was attributable to fewer C-130J deliveries and lower volume on the C-5 program. The increase in Combat Aircraft sales was mainly due
to higher F-35 volume, partially offset by reduced volume on the F-16 and  F-22 programs.

Segment operating profit increased by 7% for both the quarter and six months ended June 30, 2006 from the 2005 periods. During the quarter, increases in
Air Mobility and other aeronautics programs more than offset a decline in Combat Aircraft. The increase in Air Mobility was mainly due to improved
performance on the C-130J and other air mobility programs in 2006. In Combat Aircraft, declines in F-22 operating profit were partially offset by increases due to
higher F-35 volume and improved F-16 performance. For the first half of the year, operating profit increased in Air Mobility and other aeronautics programs.
Improved performance on C-130 programs accounted for the majority of the increase in Air Mobility. In Combat Aircraft, operating profit was relatively
unchanged between periods. In 2006, higher operating profit on the F-35 program was offset by lower operating profit on the F-22 program. These fluctuations
were attributable to the fact that in 2005, operating profit included a reduction in earnings on the F-35 program and increased volume and improved performance
on the F-22 program.

Electronic Systems

Electronic Systems’ operating results included the following:

Three Months Ended Six Months Ended
June 30, June 30,
2006 2005 2006 2005
(In millions)
Net sales $ 288 $ 2,740 $5516 $4,997
Operating profit $ 333 $§ 295 $ 656 $ 527

Net sales for Electronics Systems increased by 5% for the quarter and by 10% for the six months ended June 30, 2006 from the 2005 periods. During the
second quarter, sales increased due to higher volume in platform integration activities at Platform, Training & Transportation Solutions (PT&TS) and in surface
system programs at Maritime Systems & Sensors (MS2). These increases were partially offset by a decline in fire control programs at Missiles & Fire Control
(M&FC). For the first half of the year, the sales growth in Electronic Systems was due to volume increases in platform integration activities at PT&TS; surface
system programs at MS2; and in air defense programs at M&FC.

Segment operating profit increased by 13% for the quarter and 24% for the six months ended June 30, 2006, when compared to the 2005 periods. The
increase during
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the second quarter was attributable to improved performance on radar programs at MS2 and higher volume on platform integration activities at PT&TS which
were partially offset by a decline in certain tactical missile programs at M&FC. For the six month period, Electronic Systems’ operating profit increased mainly
due to improved performance on radar programs at MS2 and fire control programs at M&FC as well as higher volume on platform integration activities at
PT&TS.

Space Systems

Space Systems’ operating results included the following:

Three Months Ended Six Months Ended
June 30, June 30,
2006 2005 2006 2005
(In millions)
Net sales $ 2,101 $ 1,626 $4,070 $3,288
Operating profit $ 189 $ 146 $ 382 $ 299

Net sales for Space Systems increased by 29% for the quarter and 24% for the six months ended June 30, 2006 from the 2005 periods. In both periods, the
sales growth was mainly due to volume increases in Satellites and Strategic & Defensive Missile Systems (S&DMS). The increases in Satellites were due to
higher volume on both commercial and government programs. There were two commercial satellite deliveries in the second quarter of 2006 and three in the first
six months of 2006 compared to no deliveries in the first six months of 2005. The increases in S&DMS were attributable to both the fleet ballistic missile and
missile defense programs. In Launch Services, sales remained relatively unchanged for the quarter and six months ended June 30, 2006 from the 2005 periods.

Segment operating profit increased by 29% for the quarter and 28% for the six months ended June 30, 2006, when compared to the 2005 periods. For the
quarter and six-month period, operating profit increased in Launch Services, Satellites and S&DMS. In Launch Services, operating profit increased due to
improved performance on the Atlas program in both 2006 periods due to higher volume and risk reduction activities, including the first quarter definitization of
the EELV Launch Capabilities contract. In S&DMS, operating profit increased due to higher volume on the programs discussed above while the increase in
Satellites was primarily driven by the increase in commercial satellite deliveries.

In 2005, Lockheed Martin and Boeing announced that they had entered into an agreement to create a joint venture that will combine the production,
engineering, test and launch operations associated with U.S. Government launches of our Atlas launch vehicles and Boeing’s Delta launch vehicles (see Note 8).
The joint venture, named United Launch Alliance, LLC (ULA), will be structured as a 50-50 joint venture between
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Lockheed Martin and Boeing, and will be accounted for as an equity method investment. Accordingly, subsequent to closing, we will no longer recognize sales
for the operations we include in the joint venture. The closing of the ULA transaction is subject to government and regulatory approval in the United States and
internationally. At this time, closing of the transaction has not been scheduled and either party may terminate the transaction at any time prior to satisfaction of the
closing conditions and closing. We do not expect that the formation of ULA would have a material impact on our consolidated results of operations or financial
position for 2006.

Integrated Systems & Solutions

Integrated Systems & Solutions’ operating results included the following:

Three Months Ended Six Months Ended
June 30, June 30,
2006 2005 2006 2005

(In millions)

Net sales $ 1,086 $ 1,052 $2,105 $2,010
Operating profit $ 100 $ 93 $ 193 $ 177

Net sales increased by 3% for the quarter and by 5% for the six months ended June 30, 2006 from the 2005 periods. For both the quarter and year-to-date
periods, the increases in sales were primarily attributable to higher volume and performance related to intelligence, defense and information assurance activities.

Segment operating profit increased by 8% for the quarter and 9% for the six months ended June 30, 2006, when compared to the 2005 periods. For both the
quarter and first half of the year, the increases were primarily attributable to the factors that impacted sales as described above.

Information & Technology Services

Information & Technology Services’ operating results included the following:

Three Months Ended Six Months Ended
June 30, June 30,
2006 2005 2006 2005

(In millions)

Net sales $ 1,070 $ 998 $1,995 $1,843
Operating profit $ 93 $ 8 $ 175 §$ 157

Net sales increased by 7% for the quarter and 8% for the six months ended June 30, 2006 from the 2005 periods. For both the quarter and year-to-date
periods, the increases
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in sales were primarily attributable to higher volume in Information Technology, which offset declines in NASA programs.

Segment operating profit increased by 8% for the quarter and 11% for the six months ended June 30, 2006, when compared to the 2005 periods. For both
the quarter and year-to-date periods, the increases were due to improved performance in Defense Services.

Net Unallocated Corporate (Expense) Income

The following table shows the components of net unallocated Corporate (expense) income. For a discussion of the FAS/CAS pension adjustment and other
types of items included in net unallocated Corporate (expense) income, see Note 7 to the financial statements in this Form 10-Q.

Three Months Ended Six Months Ended
June 30, June 30,
2006 2005 2006 2005
(In millions)

FAS/CAS pension adjustment $ (68) $ (156) $(136) $ (311)
Items not considered in segment operating performance 20 41 170 58
Other, net 15 14 (27) 20

$ 33 $ (101) $ 7 $(233)

The following table shows the CAS cost that is included as expense in the segments’ operating results, the related FAS expense, and the resulting FAS/CAS
pension adjustment:

Three Months Ended Six Months Ended
June 30, June 30,
2006 2005 2006 2005
(In millions)
FAS 87 expense $ (234) $ (280) $(468) $ (559)
Less CAS cost (166) (124)  (332)  (248)
FAS/CAS pension adjustment — expense $ (68) $ (156) $(136) $ (311)

The decrease in the FAS 87 expense and increase in the CAS cost amounts in 2006 compared to 2005 are consistent with our expectations based on the
assumptions we used in computing these amounts as discussed in the Management’s Discussion and Analysis of Financial Condition and Results of Operations
section of our 2005 Annual Report on Form 10-K under the caption “Critical Accounting Policies.”
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Certain items are excluded from segment results as part of senior management’s evaluation of segment operating performance. Therefore, for purposes of
segment reporting, the following items were included in “Unallocated Corporate (expense) income, net” for the quarters and six months ended June 30, 2006 and
2005:

Second Quarter 2006 —

« A gain, net of state income taxes, of $20 million, related to the sale of certain surplus land in California.

First Quarter 2006 —
* A gain, net of state income taxes, of $127 million related to the sale of 21 million of our shares of Inmarsat; and

* A gain, net of state income taxes, of $23 million related to the sale of the assets of Space Imaging, LLC.

Second Quarter 2005 —

«  Recognition of a deferred gain, net of state income taxes, of $41 million related to the June 2005 initial public offering of shares of Inmarsat.

First Quarter 2005 —
* A gain, net of state income taxes, of $47 million related to the sale of our 25% interest in Intelsat, Ltd.; and
» A charge, net of state income tax benefits, of $30 million related to impairment in the value of a single telecommunications satellite operated by one of

our wholly-owned subsidiaries.

On a net basis, these items increased our net earnings by $13 million ($0.03 per share) and $111 million ($0.25 per share) during the quarter and six months
ended June 30, 2006, and by $27 million ($0.06 per share) and $39 million ($0.09 per share) during the quarter and six months ended June 30, 2005.

The decrease in “Other, net” between the six month periods was primarily attributable to the fact that we adopted FAS 123(R) “Share-Based Payments”
prospectively on January 1, 2006 and recognized stock compensation expense of $57 million during the six months ended June 30, 2006 for stock options and
grants of other stock based incentive awards.

LIQUIDITY AND CASH FLOWS

We have a balanced cash deployment and disciplined growth strategy to enhance our businesses, increase shareholder value and position ourselves to take
advantage of new business opportunities when they arise. Consistent with that strategy, we have invested in our business (e.g., capital expenditures, independent
research and development), made select acquisitions of businesses, repurchased shares, increased our dividends and
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opportunistically reduced our debt. The following provides an overview of our execution of this strategy.

Operating Activities

Net cash provided by operating activities for the six months ended June 30, 2006 was $2.8 billion, $553 million higher than the same period in 2005. The
$370 million increase in net earnings, after adjusting for non-cash items such as depreciation and amortization, was the driving force behind the 2006 cash flows.
The remaining change in operating cash between periods was due to the timing of contributions to our defined benefit pension plans and various other operating
activities. While there was only a slight change in cash from operating working capital accounts, we continue to focus on the management of these accounts to
maximize cash flow.

Investing Activities

Capital expenditures — Capital expenditures for property, plant and equipment amounted to $263 million for the first six months of 2006 and $208 million
for the first six months of 2005. We expect our capital expenditures to continue to increase over the next two years consistent with the expected growth in our
business and to support specific program requirements.

Acquisitions, divestitures and other activities — We have a process to selectively identify businesses for acquisition that meet our financial targets and
disciplined growth strategy. We invested $474 million in the first half of 2006 and $410 million in the comparable period of 2005 for the acquisition of businesses
and payments related to acquisitions completed in prior periods.

We received proceeds of $156 million in the first half of 2006 from divestiture activities, including the sale of our shares in Inmarsat stock and the sale of
the assets of Space Imaging, LLC. In the first half of 2005, we received $803 million from divestiture activities, including $752 million from the sale of our
investment in Intelsat Ltd. and $41 million related to the redemption of certain Inmarsat equity-related instruments.

Financing Activities

Share activity and dividends — Shareholders were paid dividends of $261 million in the first half of 2006 compared to $222 million in the first half of 2005.
We paid quarterly dividends of $0.30 per share in 2006 compared to $0.25 per share in 2005.

We used cash to repurchase common shares during the first six months of both 2006 and 2005. During the six months ended June 30, 2006, we used $1,590
million to repurchase 21.5 million common shares that were executed and settled during the six month period, and an additional $11 million was paid for
0.2 million common shares purchased in 2005 that were settled in January 2006. During the six months ended June 30, 2005, we used $355 million to repurchase
5.6 million common shares, of which $337 million was paid
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for 5.3 million common shares in transactions that were executed and settled during the six month period, and an additional $99 million was paid for 1.8 million
common shares purchased in 2004 that were settled in January 2005.

We made purchases under our share repurchase program, which provides for the repurchase of up to 88 million shares of our common stock from time-to-
time at management’s discretion. As of June 30, 2006, we had repurchased a total of 68 million shares under the program, and there remained approximately
20 million shares that may be repurchased in the future. See Part II, Item 2 of this Form 10-Q, for additional information regarding the repurchase of shares
during the quarter ended June 30, 2006.

Issuance and repayment of long-term debt — Cash provided from operations has been our principal source of funds to reduce our long-term debt. We used
$200 million in the first half of 2006 to reduce long-term debt, primarily for scheduled repayments. During the first half of 2005 we used $39 million for the early
repayment of long-term debt.

CAPITAL RESOURCES

At June 30, 2006, our total long-term debt amounted to $4.8 billion, down approximately $200 million from the December 31, 2005 balance. Our long-
term debt is mainly in the form of publicly issued notes and debentures. We have $1.0 billion of convertible debentures that have a floating interest rate based on
LIBOR; however, at June 30, 2006, we had an agreement in place to swap variable interest rates on the debentures for fixed interest rates. With this swap
agreement, our long-term debt portfolio effectively bears interest at fixed rates. Our debt-to-total capital ratio remained unchanged at 39% from December 31,
2005 to June 30, 2006. We held cash and cash equivalents of approximately $3.0 billion and short-term investments of $430 million at June 30, 2006.
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Our stockholders’ equity amounted to $7.7 billion at June 30, 2006, a decrease of $209 million from December 31, 2005. The following items were the
drivers of the decrease:

Additional
Common Paid-in Retained
Stock Capital Earnings Other Total
(In millions)
Balance at December 31, 2005 $ 432 $ 1,724 $7,278 $(1,567) $ 7,867
Net earnings — — 1,171 — 1,171
Common stock dividends declared — — (389) — (389)
Stock-based awards and ESOP activity @ 12 680 — 14 706
Common stock repurchases (22) (1,568) — — (1,590)
Other comprehensive loss — — — (107) (107)
Net activity (10) (888) 782 (93) (209)
Balance at June 30, 2006 $ 422 $ 836 $ 8,060 $(1,660) $ 7,658

™ Amount includes dividends ($0.30 per share) declared and paid related to the first and second quarters of 2006, and dividends ($0.30 per share) declared

related to the third quarter which is payable in September 2006.
@ Common stock and additional paid-in capital include amounts related to the exercise of 9.4 million stock options, resulting in the issuance of a like number
of common shares.

At June 30, 2006, we had in place a $1.5 billion revolving credit facility which expires in July 2010. There were no borrowings outstanding under the
facility at June 30, 2006.

We actively seek to finance our business in a manner that preserves financial flexibility while minimizing borrowing costs to the extent practicable. We
review changes in financial, market and economic conditions to manage the types, amounts and maturities of our indebtedness. We may at times refinance
existing indebtedness, vary our mix of variable-rate and fixed-rate debt, or seek alternative financing sources for our cash and operational needs.

Cash and cash equivalents, short-term investments, cash flow from operations and other available financing resources, are expected to be sufficient to meet

anticipated operating, capital expenditure and debt service requirements, as well as acquisition and other discretionary investment needs, projected over the next
three years.
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CRITICAL ACCOUNTING POLICIES

The foregoing discussion of our financial condition and results of operations is based on the consolidated financial statements included in this Form 10-Q,
which have been prepared in accordance with accounting principles generally accepted in the United States. The preparation of these financial statements requires
us to make estimates and judgments that affect the reported amounts of assets, liabilities, sales and expenses, and the related disclosures of contingencies. We base
these estimates on historical experience and on various other assumptions that are believed to be reasonable under the circumstances, the results of which form
the basis for making judgments about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

During the six months ended June 30, 2006, there were no significant changes to the critical accounting policies we disclosed in Management’s Discussion
and Analysis of Financial Condition and Results of Operations in our Annual Report on Form 10-K for the year ended December 31, 2005.

OTHER MATTERS

In March 2006, the Financial Accounting Standards Board (FASB) issued an exposure draft of a proposed standard that, if enacted in its current form,
would make a significant change to existing rules by requiring recognition in the balance sheet of the overfunded or underfunded positions of defined benefit
pension and other postretirement plans, along with a corresponding noncash, after-tax adjustment to stockholders’ equity. The proposed standard would be
effective at year-end 2006 and would require adoption on a retrospective basis. The proposed standard has not yet completed the FASB’s process for review and
enactment, and therefore the final provisions of the standard and its effects on our financial statements, if and when it is issued, are not yet known. However, if
the requirements of the proposed standard, as currently drafted, had been in effect at December 31, 2005, we would have recognized a noncash, after-tax
reduction in our stockholders’ equity of approximately $3.5 billion.

In response to the public’s concern over the adequacy of pension plan funding, Congress has been drafting legislation to address the amount of annual
contributions that companies are required to pay into their pension funds. Both the Senate and the House of Representatives have passed their own versions of a
pension funding bill and those bills are currently in conference. It is expected that the conference process will produce compromises and changes in the Senate
and House bills, and ultimate passage of a bill is uncertain. This uncertainty makes it difficult to quantify the potential impact to our pension funding. Generally,
the Senate and House bills, as drafted, would accelerate the required amount of our annual pension plan contributions, which may have a material impact on our
cash flows for a few years beginning in 2008. Absent other changes, the subsequent annual funding requirements would be expected to decline in recognition of
the accelerated contributions.
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We participate in a joint venture with Russian government-owned space firms which has exclusive rights to market launches of commercial, non-Russian-
origin space payloads on the Proton family of rockets from a launch site in Kazakhstan. One of the joint venture partners, Khrunichev State Research and
Production Space Center (Khrunichev), is the manufacturer of the Proton launch vehicle and provider of the related launch services in Russia. Contracts for
launch services usually require substantial advances from the customer prior to launch. At June 30, 2006, $352 million of advances received from customers for
Proton launch services not yet provided was included as a liability in our balance sheet in customer advances and amounts in excess of costs incurred.

A sizeable percentage of the advances we receive from customers for Proton launch services are sent to Khrunichev. If a contracted launch service is not
provided, a sizeable percentage of the related advance would have to be refunded to our customer. At June 30, 2006, payments to Khrunichev included in
inventories for launches under contract totaled $230 million. Our ability to recover these advances may be affected by Khrunichev’s ability to provide the launch
services, as well as changes in economic conditions and the political environment in Russia, which we continually monitor. Through the second quarter of 2006,
Proton launch services provided through our joint venture have been provided according to contract terms.
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Item 3. Quantitative and Qualitative Disclosure of Market Risk

Our main exposure to market risk relates to interest rates and foreign currency exchange rates. Our financial instruments that are subject to interest rate risk
principally include fixed-rate and floating-rate long-term debt. At June 30, 2006, we had an agreement in place to swap variable interest rates on our $1.0 billion
of convertible debentures with floating rates based on LIBOR for fixed interest rates through August 15, 2008. With this swap agreement, our debt portfolio
effectively bears interest at fixed rates. The agreement has been designated as a cash flow hedge of the forecasted LIBOR-based variable interest payments. Based
on our evaluation at the inception of the hedging agreement, we expect the hedging relationship to be highly effective in achieving the offsetting cash flows
attributable to the hedged variable interest payments, resulting in a fixed net interest expense reported on the statement of earnings. We determined that the
hedging relationship remained effective at June 30, 2006. The fair value of the interest rate swap agreement is adjusted at each balance sheet date, with a
corresponding adjustment to other comprehensive income. At June 30, 2006, the fair value of the interest rate swap agreement was not material.

We use forward foreign exchange contracts to manage our exposure to fluctuations in foreign currency exchange rates, and do so in ways that qualify for
hedge accounting treatment. These exchange contracts hedge the fluctuations in cash flows associated with firm commitments or specific anticipated transactions
contracted in foreign currencies, or hedge the exposure to rate changes affecting foreign currency denominated assets or liabilities. Related gains and losses on
these contracts, to the extent they are effective hedges, are recognized in income at the same time the hedged transaction is recognized or when the hedged asset
or liability is adjusted. To the extent the hedges are ineffective, gains and losses on the contracts are recognized in the current period. At June 30, 2006, the fair
value of forward exchange contracts outstanding, as well as the amounts of gains and losses recorded during the quarter then ended, were not material.

We do not hold or issue derivative financial instruments for trading or speculative purposes.
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Item 4. Controls and Procedures

We maintain disclosure controls and procedures, including internal control over financial reporting, which are designed to ensure that information required
to be disclosed in our periodic filings with the SEC is reported within the time periods specified in the SEC’s rules and forms, and to provide reasonable assurance
that assets are safeguarded and transactions are properly executed and recorded. Our disclosure controls and procedures are also designed to ensure that
information is accumulated and communicated to our management, including our Chief Executive Officer (CEO) and Chief Financial Officer (CFO), as
appropriate, to allow timely decisions regarding required disclosure. In designing and evaluating such controls and procedures, we recognize that any controls and
procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving the desired control objectives, and management
necessarily is required to use its judgment in evaluating the cost-benefit relationship of possible controls and procedures. Also, we have investments in certain
unconsolidated entities. As we do not control or manage those entities, our controls and procedures with respect to those entities are necessarily substantially
more limited than those we maintain with respect to our consolidated subsidiaries.

We routinely review our system of internal control over financial reporting and make changes to our processes and systems to improve controls and
increase efficiency, while ensuring that we maintain an effective internal control environment. Changes may include such activities as implementing new, more
efficient systems, consolidating the activities of two or more business units, and migrating certain processes to our shared services centers. In addition, when we
acquire new businesses, we review the controls and procedures of the acquired business as part of our integration activities.

We performed an evaluation of the effectiveness of our disclosure controls and procedures as of June 30, 2006. The evaluation was performed with the
participation of senior management of each business segment and key Corporate functions, and under the supervision of the CEO and CFO. Based on our
evaluation, we concluded that our disclosure controls and procedures were effective as of June 30, 2006.

There were no changes in our internal control over financial reporting during the most recently completed fiscal quarter that materially affected, or are
reasonably likely to materially affect, our internal control over financial reporting.
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FORWARD-LOOKING STATEMENTS

This Form 10-Q contains statements which, to the extent that they are not recitations of historical fact, constitute forward-looking statements within the
meaning of the federal securities laws, and are based on our current expectations and assumptions. The words “believe,” “estimate,” “anticipate,” “project,”
“intend,” “expect,” “plan,” “outlook,” “forecast” and similar expressions are intended to identify forward-looking statements. These statements are not guarantees
of future performance and are subject to risks and uncertainties. Actual results could differ materially because of factors such as: the availability of government
funding for our products and services both domestically and internationally; changes in government and customer priorities and requirements (including changes
to respond to Department of Defense reviews, Congressional actions, budgetary constraints, cost-cutting initiatives, terrorist threats and homeland security); the
impact of continued military operations in Iraq and Afghanistan on funding for existing defense programs; the award or termination of contracts; difficulties in
developing and producing operationally advanced technology systems; the timing and customer acceptance of product deliveries; materials availability and
performance by key suppliers, subcontractors and customers; return on pension plan assets, interest and discount rates, and other changes that may impact pension
plan assumptions; charges from any future impairment reviews that may result in the recognition of losses and a reduction in the book value of goodwill or other
long-term assets; the future impact of legislation or changes in accounting or tax rules, interpretations or pronouncements; the future impact of acquisitions or
divestitures, joint ventures or teaming arrangements; the outcome of legal proceedings and other contingencies (including lawsuits, government investigations or
audits, government/regulatory approvals, and environmental remediation efforts); the competitive environment for our products and services; and economic,
business and political conditions domestically and internationally.
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These are only some of the factors that may affect the forward-looking statements contained in this Form 10-Q. For a discussion identifying additional
important factors that could cause actual results to vary materially from those anticipated in the forward-looking statements, see our filings with the SEC
including, but not limited to, the discussions of “Government Contracts and Regulations” and “Risk Factors” on page 22 and pages 24 through 32, respectively, of
our Annual Report on Form 10-K for the year ended December 31, 2005 (Form 10-K); “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” on pages 23 through 35 of this Form 10-Q; and “Note 5 — Postretirement Benefit Plans” and “Note 6 — Legal Proceedings and
Contingencies” of the Notes to Unaudited Condensed Consolidated Financial Statements on pages 13 through 14 and pages 14 through 17, respectively, included
in this Form 10-Q.

Our actual financial results likely will be different from those projected due to the inherent nature of projections. Given these uncertainties, you should not
rely on forward-looking statements in making investment decisions. The forward-looking statements contained in this Form 10-Q speak only as of the date of its
filing. We expressly disclaim a duty to provide updates to forward-looking statements after the date of this Form 10-Q
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to reflect the occurrence of subsequent events, changed circumstances, changes in its expectations, or the estimates and assumptions associated with them. The
forward-looking statements in this Form 10-Q are intended to be subject to the safe harbor protection provided by the federal securities laws.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings

We are a party to or have property subject to litigation and other proceedings, including matters arising under provisions relating to the protection of the
environment, as described in “Note 6 — Legal Proceedings and Contingencies” in this Form 10-Q, and in our 2005 Annual Report on Form 10-K filed with the
Securities Exchange Commission (Form 10-K), or arising in the ordinary course of business. In the opinion of management and in-house counsel, the probability
is remote that the outcome of any such litigation or other proceedings will have a material adverse effect on our consolidated results of operations, financial
position or cash flows. The results of legal proceedings, however, cannot be predicted with certainty.

We are primarily engaged in providing products and services under contracts with the U.S. Government and, to a lesser degree, under direct foreign sales
contracts, some of which are funded by the U.S. Government. These contracts are subject to extensive legal and regulatory requirements and, from time to time,
agencies of the U.S. Government investigate whether our operations are being conducted in accordance with these requirements. U.S. Government investigations,
whether relating to these contracts or conducted for other reasons, could result in administrative, civil or criminal liabilities, including repayments, fines or
penalties being imposed on us, or could lead to our suspension or debarment from future U.S. Government contracting. U.S. Government investigations often take
years to complete and many result in no adverse action against us.

We are subject to federal and state requirements for protection of the environment, including those for discharge of hazardous materials and remediation of
contaminated sites. As a result, we are a party to or have our property subject to various other lawsuits or proceedings involving environmental protection matters.
Due in part to their complexity and pervasiveness, such requirements have resulted in our being involved with related legal proceedings, claims and remediation
obligations. The extent of our financial exposure cannot in all cases be reasonably estimated at this time. For information regarding these matters, including
current estimates of the amounts that we believe are required for remediation or clean-up to the extent estimable, see “Note 6 — Legal Proceedings and
Contingencies” on pages 14 through 17 of this Form 10-Q.

In addition, see the “Legal Proceedings” section of the Form 10-K for a description of previously reported matters.
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Item 1A. Risk Factors

While we attempt to identify, manage and mitigate risks and uncertainties associated with our business to the extent practical under the circumstances,
some level of risk and uncertainty will always be present. Item 1A of our 2005 Form 10-K (pages 24 through 32) describes some of the risks and uncertainties
associated with our business. These risks and uncertainties have the potential to materially affect our business, financial condition, results of operations, cash
flows, projected results and future prospects. We do not believe that there have been any material changes to the risk factors previously disclosed in our 2005
Form 10-K.

Item 2. Changes in Securities, Use of Proceeds and Issuer Purchases of Equity Securities

The following table provides information about our purchases during the three-month period ended June 30, 2006 of our equity securities that are registered
pursuant to Section 12 of the Exchange Act.

Issuer Purchases of Equity Securities

Total Number of Maximum

Average Shares Purchased Number of Shares

Total Number Price as Part of Publicly that May Yet Be

of Shares Paid Announced Purchased Under

Period Purchased Per Share Programs 1) the Programs @
April 2006 400,000 $ 75.68 400,000 29,735,588
May 2006 5,661,000 $ 7491 5,661,000 24,074,588
June 2006 3,692,400 $ 71.17 3,692,400 20,382,188
™ We repurchased a total of 9,753,400 shares of its common stock during the quarter ended June 30, 2006 under a share repurchase program that it announced

in October 2002.

@ Our Board of Directors has approved a share repurchase program for the repurchase of up to 88 million shares of its common stock from time-to-time.
Under the program, management has discretion to determine the number and price of the shares to be repurchased, and the timing of any repurchases in
compliance with applicable law and regulation.

Item 3. Defaults Upon Senior Securities.

None.
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Item 4. Submission of Matters to a Vote of Security Holders

On April 27, 2006, we held our Annual Meeting of Stockholders. A description of matters voted upon by stockholders at that meeting, and the results of
such votes, were disclosed in a Form 8-K filed with the Securities and Exchange Commission on April 27, 2006. At the Annual Meeting of Stockholders, the
stockholders, among other items, approved performance-based goals for our 2006 Management Incentive Compensation Plan (2006 MICP) and an amendment
and restatement of our charter. The performance-based goals are included in Exhibit B to the 2006 MICP and were incorporated by reference into the Form 8-K.
A copy of the amended and restated charter was included in Exhibit 3.1 of the Form 8-K.

Item 5. Other Information.

The Corporation entered into a professional services agreement with G. Thomas Marsh effective as of July 1, 2006. A copy of the agreement is filed as
Exhibit 10 to this report. Mr. Marsh retired as an Executive Vice President of the Corporation effective July 1, 2006.

Item 6. Exhibits
(@) Exhibits

Exhibit 10 Professional Services Agreement between Lockheed Martin Corporation and G. Thomas Marsh

Exhibit 12 Lockheed Martin Corporation Computation of Ratio of Earnings to Fixed Charges for the six months ended June 30, 2006
Exhibit 15 Acknowledgment of Independent Registered Public Accounting Firm

Exhibit 31.1 Rule 13a-14(a) Certification of Robert J. Stevens

Exhibit 31.2 Rule 13a-14(a) Certification of Christopher E. Kubasik

Exhibit 32.1 Certification Pursuant to 18 U.S.C. Section 1350 of Robert J. Stevens

Exhibit 32.2 Certification Pursuant to 18 U.S.C. Section 1350 of Christopher E. Kubasik
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

Lockheed Martin Corporation
(Registrant)

Date: July 26, 2006 by: /s/ Martin T. Stanislav

Martin T. Stanislav
Vice President and Controller
(Chief Accounting Officer)
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Exhibit 10
PROFESSIONAL SERVICES AGREEMENT

This Professional Services Agreement is made and entered into effective as of July 1, 2006 by and between Lockheed Martin Corporation, a Maryland
corporation, located at 6801 Rockledge Drive, Bethesda, Maryland 20817 (hereinafter “LMC”) and G. Thomas Marsh located at 6801 Rockledge Drive,
Bethesda, Maryland 20817 (hereinafter “CONTRACTOR?”).

WITNESSED:

That in consideration of the promises and mutual obligations hereinafter set forth, the parties hereto agree as follows:

1.

SERVICES BY CONTRACTOR

A.  Inorder to facilitate an orderly transition of management within the LMC Space Systems Business Area, CONTRACTOR shall provide historical
background information, factual and management assistance, guidance and counsel to the Space Systems Business Area Executive Vice President on
matters involving operation of the Business Area (the “Services”) on an as needed, on call basis.

B. CONTRACTOR’S primary contact with LMC shall be Joanne Maguire referred to hereinafter as the Agreement Monitor.

TERM

The term of this Agreement shall commence on July 1, 2006 and end on December 31, 2007. Upon mutual agreement of the parties, this Agreement may
be extended beyond December 31, 2007.

COMPENSATION FOR SERVICES

A.

CONTRACTOR shall be compensated for the Services to be performed hereunder by payment of $25,000 a month starting July 1, 2006. This
amount represents the collective consideration for the Covenant Not to Compete set forth in the Addendum A, as well as payment for Services
rendered, if any, by CONTRACTOR under this Agreement. CONTRACTOR shall provide up to 5 days of consulting work per month for 18 months
(from July 1, 2006 to December 31, 2007). Days worked in excess of five (5) per month will be compensated at $5,000 per day.

With prior approval of the Agreement Monitor, LMC shall reimburse CONTRACTOR for reasonable and actual travel expenses (at locations other
than CONTRACTOR'’S office), including expenditures for hotels, meals, first class air or rail fare, taxis, car rental, mileage for use of personal
automobile, parking and toll fees, telephone, and incidentals.

LMC will reimburse CONTRACTOR for the following additional expenses or provide the following services directly to CONTRACTOR:

i During the term of this Agreement, LMC will assist CONTRACTOR in maintaining a home office at his residence by providing
equipment including home telephone lines, computer, cell phone, fax machine, and printer as well as high speed connectivity to the
internet and, subject to LMC policies governing access to the LMC intranet by non-employees, access to the LMC intranet and an LM
Express email account.



ii During the term of this Agreement, LMC will provide support in assisting CONTRACTOR in maintaining his current security
clearances and special access qualifications; and

D. CONTRACTOR acknowledges that the retainer as well as the items in paragraph C will be taxable as income to him and will be reported as such by
LMC to the IRS.

PAYMENT AND INVOICE

A. CONTRACTOR'’S invoice shall identify the Services performed during the period covered by such invoice and be forwarded to: Lockheed Martin
Corporation, Marsha Larue. Invoices should be issued on at least a quarterly basis notwithstanding the fact that the services have already been paid
for by virtue of the retainer paid pursuant to paragraph 3.A on or about July 1, 2006. Each invoice should sufficiently describe the Services rendered
during the period covered by the invoice, the days of performance, and the total number of days worked to date under this Agreement. With each
invoice, CONTRACTOR must submit an “Activity Report”, Form No.( C-703-2) (Blank Copy attached hereto), for the period covered by the
invoice.

B.  Inthe event sums are due for the days worked in excess of 5 days per month, LMC agrees to make payment within 30 days of receipt and approval of
a proper invoice reflecting these Services. For invoices claiming reimbursement for expenses, CONTRACTOR is required to attach original receipts
(for expenses exceeding $75.00) for such expenditures in a form satisfactory to LMC. If original receipts are not furnished, CONTRACTOR
payment shall be subject to Federal, state, or local taxes.

INDEPENDENT CONTRACTOR RELATIONSHIP

CONTRACTOR is an independent contractor in all its operations and activities hereunder. CONTRACTOR and LMC agree that CONTRACTOR will
render Services according to CONTRACTOR’S own methods and is subject to LMC’s control only with regard to the CONTRACTOR’S final product or
result. LMC shall not exercise direct control or supervision over the means that CONTRACTOR uses to accomplish CONTRACTOR’S work. The Parties
understand and agree that CONTRACTOR is not an employee of LMC.

CONFLICT OF INTEREST
A. CONTRACTOR shall not engage in any activity which presents a conflict of interest in the line of his relationship with LMC.

B. CONTRACTOR hereby acknowledges receipt of a copy of the LMC Code of Ethics and Business Conduct and, by executing this Agreement,
CONTRACTOR agrees that CONTRACTOR will strictly comply with the provisions of the Code in the performance of the Services hereunder.
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7.

NON-DISCLOSURE OF PROPRIETARY OR CONFIDENTIAL INFORMATION

A.

CONTRACTOR agrees not to disclose to others, either during or subsequent to the term of this Agreement, any LMC information, knowledge, or
data which CONTRACTOR may receive, or have access to, or which may otherwise be disclosed to CONTRACTOR, proprietary or confidential
information as further defined herein. “Proprietary or Confidential Information” as used herein means any information of LMC or of others which
has come into the LMC’s or CONTRACTOR'’S possession, custody or knowledge in the course of performing services under this Agreement that has
independent economic value as a result of its not being generally known to the public and is the subject of reasonable means to preserve the
confidentiality of the information. Proprietary or Confidential Information includes (without limitation) information, whether written or otherwise,
regarding LMC'’s earnings, expenses, marketing information, cost estimates, forecasts, bid and proposal data, financial data, trade secrets, products,
procedures, inventions, systems or designs, manufacturing or research processes, material sources, equipment sources, customers and prospective
customers, business plans, strategies, buying practices and procedures, prospective and executed contracts and other business arrangements or
business prospects, except to the extent such information become readily available to the general public lawfully and without breach of a
confidential, contractual, or fiduciary duty. CONTRACTOR acknowledges and agrees that he has a continuing obligation to not use or disclose
Proprietary or Confidential Information.

CONTRACTOR agrees that Proprietary or Confidential Information shall be used solely for the purpose of performing the Services required under
this Agreement, and further agrees that except as may strictly be required by CONTRACTOR’S obligations under this Agreement, CONTRACTOR
shall not reproduce, nor allow any third party to use or reproduce, any Proprietary of Confidential Information or any documents or other material
containing Proprietary or Confidential information.

All materials to which CONTRACTOR had access, or which were furnished or otherwise made available to CONTRACTOR in connection with the
Services performed hereunder, shall be and remain the property of LMC. Upon expiration or termination of this agreement, or upon request of LMC,
CONTRACTOR shall return to LMC all such materials, documents and information, including any Proprietary or Confidential Information and all
reproductions thereof, then in CONTRACTOR’S possession or control, and CONTRACTOR in connection with this Agreement in accordance with
specific instructions issued by LMC to CONTRACTOR, shall comply with any instructions within five (5) days of receipt thereof.

LIABILITY

A.

B.

LMC shall not be liable to CONTRACTOR for any loss, injury, damage, expense or any liability whatsoever arising out of, or in connection with, the
performance of the services required by this Agreement.

Each party shall be responsible to the other for any costs or expenses including attorney’s fees, all expenses of litigation and/or settlement, and court
costs, arising from the default of such party, its officers, employees, agents, suppliers, or subcontractors at any tier, in the performance of any of its
obligations under this Agreement.

GOVERNING LAW

This Agreement shall be governed by, subject to, and construed according to the laws of the State of Maryland excluding its choice of law rules.
CONTRACTOR shall comply with all



10.

11.

12.

13.

applicable Federal, state and local laws, orders and regulations, as well as with all LMC policies, operating instructions, rules and regulations applicable to
the performance of this Agreement.

TERMINATION

A. LMC may not unilaterally terminate this Agreement unless 1) Section 10.C. of this Agreement applies, or 2) CONTRACTOR is in default as
described in Section 16 of this Agreement.

B. CONTRACTOR may not terminate this Agreement without LMC’s advance written consent. LMC will not unreasonably withhold its written
consent if CONTRACTOR’S reason for termination is due to CONTRACTOR’S desire to accept employment that is not otherwise in violation of
CONTRACTOR'’S Covenant not to Compete obligations as set forth in Addendum A and which makes him unavailable or unable to provide the
Services called for in this Agreement.

C.  This Agreement shall terminate immediately and all payments due shall be forfeited if, in rendering Services hereunder, improper payments are
made, unlawful conduct is engaged in, or any part of the fee or expenses payable under this Agreement is used or an illegal purpose.

D. Inthe event this Agreement is terminated under any provision herein, CONTRACTOR shall not be required to repay any of the consideration already
paid under the Agreement to date. The termination of this Agreement shall have no effect whatsoever on the CONTRACTOR’S continuing
obligations under the Covenant not to Compete referenced above, which shall survive this Agreement and shall not expire until December 31, 2007.

SEVERABILITY

If any provision of this Agreement (including the provisions of Addendum A) shall be held illegal or unenforceable, the remainder of the Agreement or the

application of any other provisions to the parties shall not be affected thereby.

ACCESS TO CLASSIFIED INFORMATION

If access to classified information in the performance of this Agreement is required, CONTRACTOR shall furnish the LMC Security Department with all
data required to obtain or verify a personal security clearance with access to such Classified Information. Under no circumstances shall CONTRACTOR
perform service(s) involving access to classified information until CONTRACTOR’S security clearance has been obtained or verified by LMC.

ACCEPTANCE OF CONTRACT/TERMS AND CONDITIONS

A.  This Agreement integrates, merges, and supersedes any prior offers, negotiations, and agreements concerning the subject matter hereof and
constitutes the entire agreement between the Parties.

B. CONTRACTOR’S acknowledgment, acceptance of payment, or commencement of performance, shall constitute CONTRACTOR’S unqualified
acceptance of this Agreement.

C.  Additional or differing terms or conditions proposed by CONTRACTOR or included in CONTRACTOR’S acknowledgement hereof are hereby
objected to by LMC and have no effect unless accepted in writing by LMC.
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14.

15.

16.

17.

18.

19.

ASSIGNMENT

Any assignment of CONTRACTOR'’S contract rights or delegation of duties shall be void, unless prior written consent is given by LMC.

CONTRACT DIRECTION

A.

Only the LMC Senior Vice President, Human Resources or his designee has authority to make changes in or amendments to this Agreement. Such
changes or amendments must be in writing.

B.  Except as otherwise provided herein, all notices to be furnished by the CONTRACTOR shall be sent to the LMC Senior Vice President, Human
Resources, with a copy to the Contract Monitor identified in paragraph 1.B of this Agreement.

DEFAULT

A. LMC, by written notice, may terminate this Agreement for default, in whole or in part, if CONTRACTOR fails to comply with any of the terms of
this Agreement, fails to make progress as to endanger performance of this Agreement, or fails to provide adequate assurance of future performance.
CONTRACTOR shall have ten (10) days (or such longer period as LMC may authorize in writing) to cure any such failure after receipt of notice
from LMC.

B.  LMC shall not be liable for any Services not accepted; however, LMC may require CONTRACTOR to deliver to LMC any supplies and materials,
manufacturing materials, and manufacturing drawings that CONTRACTOR has specifically produced or acquired for the terminated portion of this
Agreement. LMC and CONTRACTOR shall agree on the amount of payment for these other deliverables.

C. CONTRACTOR shall continue all Services not terminated.

DISPUTES

All disputes under this Agreement which are not disposed of by mutual agreement may be decided by recourse to an action at law or in equity. Until final
resolution of any dispute hereunder, CONTRACTOR shall diligently proceed with the performance of this Agreement as directed by LMC.

GRATUITIES/KICKBACKS

No gratuities (in the form of entertainment, gifts or otherwise) or kickbacks shall be offered or given by CONTRACTOR, to any employee of LMC with a
view toward securing favorable treatment as a supplier.

INTELLECTUAL PROPERTY

A.

CONTRACTOR agrees that LMC shall be the owner of all inventions, technology, designs, works of authorship, mask works, technical information,
computer software, business information and other information conceived, developed or otherwise generated in the performance of this Agreement
by or on behalf of CONTRACTOR. CONTRACTOR hereby assigns and agrees to assign all right, title and interest in the foregoing to LMC,
including without limitation all copyrights, patent rights and other intellectual property rights therein and further agrees to execute, at LMC’S request
and



20.

21.

22.

23.

expense, all documentation necessary to perfect title therein in LMC. CONTRACTOR agrees that it will maintain and disclose to LMC written
records of, and otherwise provide LMC with full access to, the subject matter covered by this Agreement and that all such subject matter will be
deemed Proprietary or Confidential Information of LMC and subject to the protection provisions of the paragraph 7 of this Agreement.
CONTRACTOR agrees to assist LMC, at LMC’S request and expense, in every reasonable way, in obtaining, maintaining, and enforcing patent and
other intellectual property protection on the subject matter covered by this Clause.

B. CONTRACTOR warrants that the Services performed and delivered under this Agreement will not infringe or otherwise violate the intellectual
property rights of any third party in the United States or any foreign country. CONTRACTOR agrees to defend, indemnity and hold harmless LMC
and its customers from and against any claims, damages, losses costs an expenses, including reasonable attorney’s fees, arising out of any action by a
third party that is based upon a claim that the Services performed or delivered under this Agreement infringes or otherwise violates the intellectual
property rights of any person or entity.

RELEASE OF INFORMATION

Except as required by law, no public release of any information, or confirmation or denial of same, with respect to this Agreement or the subject matter
hereof, will be made by CONTRACTOR without the prior written approval of LMC.

TIMELY PERFORMANCE
A. CONTRACTOR’S timely performance is a critical element of this Agreement.

B.  If CONTRACTOR becomes aware of difficulty in performing the Services, CONTRACTOR shall timely notify LMC, in writing, giving pertinent
details. This notification shall not change any delivery schedule.

WAIVER, APPROVAL, AND REMEDIES

A.  Failure by LMC to enforce any of the provision(s) of this Agreement shall not be construed as a waiver of the requirement(s) of such provision(s), or
as a waiver of the right of LMC thereafter to enforce each and every such provision(s).

B. LMC’S approval of documents shall not relieve CONTRACTOR from complying with any requirements of this Agreement.

C.  The rights and remedies of LMC in this Agreement are cumulative and in addition to any other rights and remedies provided by law or in equity.

AMENDMENTS AND NOTICE

A.  Sole authority to make changes in or amendments to this Agreement on behalf of LMC rests with the Senior Vice President, Human Resources, and
no direction shall be valid unless in writing.



B.  All notices by LMC or CONTRACTOR shall be given in writing by mail or fax to the following locations:

Lockheed Martin Corporation G. Thomas Marsh
6801 Rockledge Drive MP 200-11 6801 Rockledge Drive MP 200-11
Bethesda, MD 20817 Bethesda, MD 20817

Attn: Ken Disken
TEL: 301-897-6950
FAX: 301-897-6758

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as of the day and year first above written.

LOCKHEED MARTIN CORPORATION CONTRACTOR
/s/ Kenneth Disken /s/ G. Thomas Marsh
Kenneth Disken G. Thomas Marsh

Senior Vice President, Human Resources

May 31, 2006 May 22, 2006
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Exhibit 10
Receipt and Acknowledgment
I acknowledge that I have received my personal copy of Setting the Standard, the Lockheed Martin Code of Ethics and Business Conduct. I understand that each
Lockheed Martin employee, agent, consultant, or representative is responsible for knowing and adhering to the principles and standards of the Code.

/s/ G. Thomas Marsh
G. Thomas Marsh

May 22, 2006



ADDENDUM A
Covenant Not To Compete

In consideration for the execution of the Professional Services Agreement to which this Addendum A is attached and the fees to paid thereunder, I, G. Thomas
Marsh, agree to the following:

1. Restrictions Following Termination of Employment:

(a) For the two-year period following the effective date of the Professional Services Agreement (July 1, 2006 through December 29, 2007), I will not,
on my own or in association with others, either be directly or indirectly employed by or engage in or be associated with or tender advice or services as an
employee, advisor, director, officer, partner, consultant or otherwise by or with any corporation, partnership, or other business considered to be a
Competitor of the Corporation. During that two-year period, I also agree not to interfere with, disrupt, or attempt to disrupt the relationship, contractual or
otherwise, between the Corporation and any customer, supplier or employee of the Corporation. This paragraph 1(a) will not apply if the Chief Executive
Officer of the Corporation waives in writing the restrictions of this paragraph 1(a) as it applies to a particular position or Competitor.

(b) Following my termination of employment with the Corporation, I will refrain from making any statement adverse to the interests of the
Corporation where it is reasonably foreseeable or intended that the statement would cause material harm to the Corporation either financially or by a
diminution in reputation.

(c) I acknowledge and agree that the scope and duration of the restrictions set forth in this Addendum A are necessary to be effective and are fair and
reasonable in light of the value of the Professional Services Agreement. I further acknowledge and agree that these restrictions are reasonably required for
the protection of the Corporation’s legitimate business interests from unfair competition as a result of the high level executive and management positions I
have held within the Corporation and the attendant access to and extensive knowledge of the Corporation’s Proprietary Information.

(d) I acknowledge that the Corporation’s remedies at law may be inadequate to protect the Corporation against any actual or threatened breach of the
provisions of this Covenant Not To Compete, and, therefore, without prejudice to any other rights and remedies otherwise available at law or in equity
(including but not limited to, an action for damages), the Corporation shall be entitled to the granting of injunctive relief in its favor without proof of actual
damages and to specific performance of any such provisions of this Covenant Not To Compete.

(e) It is the desire and intent of the parties that the provisions of this Covenant Not To Compete shall be enforced to the fullest extent permissible
under the laws and public policies applied in each jurisdiction in which enforcement is sought.



Accordingly, if any particular portion of this Covenant Not To Compete is adjudicated to be invalid or unenforceable, this Covenant Not to Compete shall
be deemed amended to delete therefrom the portion thus adjudicated to be invalid or unenforceable, such deletion to apply only with respect to the
operation of this provision in the particular jurisdiction in which such adjudication is made.

2. For purposes of this Addendum A, “Competitor” means The Boeing Company, General Dynamics Corporation, Northrop Grumman Corporation, the Raytheon
Company, United Technologies Corporation, Honeywell International Inc., the European Aeronautical Defense and Space Company NV (EADS), or any
successor to all or part of the business of any such company as a result of a merger, reorganization, consolidation, spin-off, split-up, acquisition, divestiture,
operation of law or similar transaction.

3. This Covenant Not To Compete shall be governed by and interpreted in a manner consistent with the laws of the State of Maryland without reference to the
principles of conflicts of law.

/s/ G. Thomas Marsh

G. Thomas Marsh

May 22, 2006



Lockheed Martin Corporation
Computation of Ratio of Earnings to Fixed Charges
For the Six Months Ended June 30, 2006
(In millions, except ratio)

Earnings

Earnings before income taxes

Interest expense

Losses (undistributed earnings) of 50% and less than 50% owned companies, net
Portion of rents representative of an interest factor

Amortization of debt premium and discount, net

Adjusted earnings from continuing operations before income taxes

Fixed Charges

Interest expense

Portion of rents representative of an interest factor
Amortization of debt premium and discount, net
Capitalized interest

Total fixed charges

Ratio of Earnings to Fixed Charges

Exhibit 12




Exhibit 15
Acknowledgement of Independent Registered Public Accounting Firm
July 25, 2006

Board of Directors

Lockheed Martin Corporation

We are aware of the incorporation by reference in the following Registration Statements of Lockheed Martin Corporation:

(1) Registration Statement Number 33-58067 on Form S-3, dated March 14, 1995;

(2) Registration Statement Numbers: 33-58073, 33-58075, 33-58077, 33-58079, 33-58081, and 33-58097 on Form S-8, each dated March 15, 1995;
(3) Post-Effective Amendment No. 1 on Form S-8 to the Registration Statement Number 33-57645 on Form S-4, dated March 15, 1995;
(4) Registration Statement Number 33-63155 on Form S-8, dated October 3, 1995;

(5) Post-Effective Amendment No. 1 on Form S-8 to the Registration Statement Number 33-58083, dated January 22, 1997;

(6) Registration Statement Numbers: 333-20117 and 333-20139 on Form S-8, each dated January 22, 1997;

(7)  Registration Statement Number 333-27309 on Form S-8, dated May 16, 1997;

(8) Registration Statement Number 333-37069 on Form S-8, dated October 2, 1997;

(9) Registration Statement Number 333-40997 on Form S-8, dated November 25, 1997;

(10) Registration Statement Number 333-58069 on Form S-8, dated June 30, 1998;

(11) Registration Statement Number 333-69295 on Form S-8, dated December 18, 1998;

(12) Registration Statement Number 333-92197 on Form S-8, dated December 6, 1999;

(13) Registration Statement Number 333-92363 on Form S-8, dated December 8, 1999;



(14)
(15)
(16)
17)
(18)
(19)
(20)
(€]
(22)

Post-Effective Amendment No. 2 on Form S-8 to the Registration Statement Number 333-78279 on Form S-4, dated August 3, 2000;
Registration Statement Number 333-43048 on Form S-3, dated August 4, 2000;

Registration Statement Number 333-56926 on Form S-8, dated March 12, 2001;

Registration Statement Number 333-84154 on Form S-8, dated March 12, 2002;

Registration Statement Number 333-105118 on Form S-8, dated May 9, 2003;

Registration Statement Numbers: 333-113769, 333-113770, 333-113771, 333-113772, and 333-113773 on Form S-8, each dated March 19, 2004;
Registration Statement Number 333-115357 on Form S-8, dated May 10, 2004;

Post-Effective Amendment No. 4 on Form S-3 to the Registration Statement Number 333-108333, dated November 3, 2004; and

Registration Statement Number 333-127084 on Form S-8, dated August 1, 2005;

of our report dated July 25, 2006, relating to the unaudited condensed consolidated interim financial statements of Lockheed Martin Corporation that is included
in its Form 10-Q for the quarter ended June 30, 2006.

/s/ Ernst & Young LLP
Emnst & Young LLP

Baltimore, Maryland
July 25, 2006



Exhibit 31.1

I, Robert J. Stevens, Chairman, President and Chief Executive Officer, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Lockheed Martin Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and we have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officers and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: July 26, 2006 /s/ Robert J. Stevens

Robert J. Stevens
Chairman, President and Chief Executive Officer



Exhibit 31.2

I, Christopher E. Kubasik, Executive Vice President and Chief Financial Officer, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Lockheed Martin Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and we have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision,
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

) Evaluated the effectiveness of the registrant’s disclosure controls and procedures, and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officers and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: July 26, 2006 /s/ Christopher E. Kubasik

Christopher E. Kubasik
Executive Vice President and Chief Financial Officer



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350

In connection with the Quarterly Report of Lockheed Martin Corporation (the “Corporation”) on Form 10-Q for the period ended June 30, 2006 as filed
with the Securities and Exchange Commission on the date hereof (the “Report”), I, Robert J. Stevens, Chairman, President and Chief Executive Officer of the
Corporation, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Corporation.

/s/ Robert J. Stevens
Robert J. Stevens
Chairman, President and Chief Executive Officer July 26, 2006

A signed original of this written statement required by Section 906 has been provided to the Corporation and will be retained by the Corporation and
furnished to the Securities and Exchange Commission or its staff upon request.



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350

In connection with the Quarterly Report of Lockheed Martin Corporation (the “Corporation”) on Form 10-Q for the period ended June 30, 2006 as filed
with the Securities and Exchange Commission on the date hereof (the “Report”), I, Christopher E. Kubasik, Executive Vice President and Chief Financial Officer
of the Corporation, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Corporation.

/s/ Christopher E. Kubasik
Christopher E. Kubasik
Executive Vice President and Chief Financial Officer July 26, 2006

A signed original of this written statement required by Section 906 has been provided to the Corporation and will be retained by the Corporation and
furnished to the Securities and Exchange Commission or its staff upon request.



