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ITEM 5. OTHER EVENTS

Oon July 3, 1997, Lockheed Martin Corporation, a Maryland corporation
("Lockheed Martin"), and Northrop Grumman Corporation, a Delaware corporation
("Northrop Grumman"), issued a joint press release announcing that they had
entered into an Agreement and Plan of Merger dated as of July 2, 1997 (the
"Merger Agreement"). The Merger Agreement provided for the merger (the
"Merger") of a wholly-owned subsidiary of Lockheed Martin with and into Northrop
Grumman, with Northrop Grumman surviving as a wholly-owned subsidiary of
Lockheed Martin. Clause (a) of Section 7.2 of the Merger Agreement provided
generally that the Merger Agreement could be terminated and the Merger abandoned
by action of the Board of Directors of either Lockheed Martin or Northrop
Grumman if the Merger had not been consummated by March 31, 1998. At a special
meeting of the Board of Directors of Lockheed Martin, the Board of Directors,
acting pursuant to clause (a) of Section 7.2 of the Merger Agreement, terminated
the Merger Agreement and abandoned the Merger.
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